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We have consldersd your appriication for precognition of exemption from Federal

e tarx Under tion H01¢ - | internal Revenue Code.
The \ g+ % noaubmlitted indl ineorporated as a non-stock non-
he Al !
The Third Article indicatea: ald corpuration la organized exclusively for
harit ;E L& 1 :.';t'_'.t U8, UUCATI1ON.., ANRd aclent 11 wirposes, 111!'1'|.l\iiilr;. tor
ripogea, the making of diatributions t rganizationa that Jqualify as exempl
-'L'”-E<1’ Long wnder Section H01(e S f L :.h:?_‘!‘l'l-'ii Rt:‘V"I!ltl" L")"it,‘ L,‘f 1“;54
rresponding provisicsg of aay future United States Internal Revenue
1w
Your Mlaaion Statement from the I ' sinesa Flan provides: "...to assist
nitia 1 4 Peraa! Jith montal and emotional hal ':r-!-if_:-:: in u-'h}u-‘.‘it.g"_ f'.-..,"}ﬂ‘f
potential in productive work and expreszion of self and dolng so in an environ

went conducive to the development. of the totel person, physical, spiritual and

1O\ pravide a ‘-.Eiw'rv;;..u.‘-.i Living Envirconment to adults with mental and emotional
hnllenges, providing them training, education, and evaluation based or

ter dated I, -i:.c! by D, Fresidens.
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© Bven *hough vou will endesvor te provide for others. a gubstantisz! part of
cyoup fncome will provide seevices o childean of your founders in a similar
. omanner aa the Wendy Parker cage clted above.
~ parent and one resident. NG
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You currently have one house
M, who receives 100% of the benefit
of your services: if one additional reaident is added, ‘s portion ia
50%, #till conaidered Lo be subatantial. If there were 5 residents, private
benefit could be 20% to 40% if one or both children of the founders are =
included. Aas shown in the Wendy Parker case. the magnitude of private benefit _QEJ
in relation to the public benefit derived from the organization’s activities, 5o
may preclude exemption under section 501(c)(3) of the Internal Revenue Code.

Based on the information submitted by your organization, we have determined that =
you are not operated exclusively for purposen described in section 501(<)(3) of Py
the Intecnal Revenue Code bLecause you provide or plan to provide servicea which

benefit your founders and thelr family members. It ia held that you are not i
entitled to exemption from Federal Income tax under IRC section 501(¢)(3) and, S0
therafdre, vou are requircd Lo f£ile Federal income tax returns on form 1120. e

1f you do uot apree with *hese concluajiona, you may, within 30 days from the
date of this letter, file in duplicate a brilef of the facta, law, and argument
that clearly aeta forth your position. If you desire an oral discussion of the

fasue, please indicate this ia your protest.. The enclosed Publication 892 gives
instructiona for filing a protest.

If you do not file a protest with this office within 30 days of the date of this
report or letter, this proposed determinatior will become final.

1f you do not proteat this proposed determination in a timely manner, it will be
considered by the Internal Revenue Code as a failure to exhaust avajlable
administrative remedies. Section T428(b)(2) of the Internal Revenue Code
provides in part that, "A declaratory judgment or decree under this asection
shall not be issued in any proceeding unleasz the Tax Court, the Court of Claims,
or the district court of the United States for the District of Columbia

determines that the crganization involved has exhauated administrative remedies
avallable to it within the Internal Revenue Service.”
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